SPEED POST

Important Circular No. 112

Office of the Controller General of Defence Accounts
Ulan Batar Road, Palam, Delhi Cantt-10
(Accounts & Budget Division)

No. A/B/1/9130/Bud-DP/2014-15 Dated: 17.11.2014

To

All PCsDA/CsDA
AO (DAD) Ministry of Defence (Civil), G Block, New Delhi
ZO (PD) Chennai

Subject: Expenditure Management Economy Measures and Rationalization
Expenditure.

A copy of Ministry of Finance, Department of Expenditure OM
No.7(1)/E.Coord./2014 dated 29.10.2014 on above subject matter received under
Ministry of Defence (Fin/MO) ID No.1(1)/Fin(M0Q)/2014/906 dated 31.10.2014 is

enclosed for information and strict compliance.

NMJ /\.(MJ: IQ‘*G’Z*Q

Jt. CGDA (A/Cs & Budget)

:- For uploading to CGDA website.

- sd-
Sr. AO (Budget)
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Ministry of Defence (Finance)
A&Q b\u / (Main Office)
/ W |

v )) Subject: Expenditure Management Economy Measures and Rationalization of
Expenditure.
¥ _
\,0"')L , The undersigned is directed to enclose a copy of Ministry of Finance,
\/’W Department of Expenditure’s OM no. 7(1)-E Coord. /2014 dated 29th- October,
Q”) A 2014 on the above subject matter, for information and strict compliance.

‘Encl.: As above.

' .
(A.M. Vijayan)
Dy. Financial Adviser (E/MO)
<) Tel No. 2301 5539
KQ;’S' 1- Dir (E)/US (Genl.) -in r/o DOD & DR&D
P(Q(O R 2- Dir (Res-) -in r/o DESW
N 3.-D (B&C) - in /o DDP
OJ.)QQ\ 4- Principal Registrar (AFT) -inr/o AFT
\V "/ 5- AFA (E/ Genl.)/SO (E-II)/ Dir (Fin/DS) - in r/o Finance Division

) 6- Director, IDSA through PO (Def) -inr/o IDSA

7- Dy CGDA (Projects)/OSD (Coord) -in r/o DAD (Salaries 8& Works)
C»/( 8- Addl. DGDE (Admn)/Dir (Fin/Q) -in r/o DEO
9- G.M. CSD through BOCCS, L-II Block/Dir (Fm/Q -inr/o CSD
ﬁ\\ 10- CDP, (APO), Krishi Bhawan -inr/o APO

11- Dir. (Plans) Coast Guard Orgn. /DFA (CG) -inr/o CGO
12- Dir (PSUs) - in r/o Defence PSUs.
13- Dir. (FP-II), Army HQ -inr/o JAK LI
14- Dite. Of Naval Plan (NHQ) -in r/o MH- 7615 only
15- AG (Budget), South Block - “rmmn
16- PCDA (P) Allahabad - in r/o Defence Pensions
L7 Jt. CGDA (A/Cs & Budget) - in r/o Defence Pensions

MoD (Fin/MO) ID No. 1(1)/Fin (MO)/2014/906 dated 31.10.2014
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No. 7(1)/E.Coord./2014
Government of India
Ministry of Finanee
Department of Expenditure
LS S RS TN

~
i "Nerth Block,

I ST e e Delni H Oftober, 2014

OFFICE MEMORANDUM

Subject: Expenditure Management — Economy Measures and
Rationalisation of Expenditure.

Ministry of Finance, Department of Expenditure has been
- issuing austerity instructions from time to time with a view to containing
non-developmental expenditure and releasing of additional resources for

priority schemes. The last set of instructions was issued on IS
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September 2013 after passing of the Union Budget. Such measur
intended at promoting fiscal discipline, without restricting e
operational e“hc.mcv of the Government. In the context of the current
fiscal situation, there is & need to continue to raticnalise expenditure and
optimize available resources. With this objective, the following

measures for fiscal prudence and ecomomy will come into immediate

effect:-

21 Cut in Non-Plan expenditare:

For the year 2014-15, every Ministry / Department shall effect a
mandatory 10% cut in non-Plan expenditure excluding interest payment,

yment of debt, Defence capital, salaries, pension and Finance

A \DCormms;mn grants to the States. No re-appropriation of funds to
PAREN

augment the Non-Plan heads of expenditure on which cuts have been

imposed shall be allowed during the current fiscal year.
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Seminars and Conferences:

Utmost economy shall be observed in organizing conferences/

Seminars/workshops. Only such conferences, workshsze,
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seminars, etc. which are absqlutely essential, sho e held

wherein also a 10% cut on budgetary allocations {(whether Plan

or Non-Plan) shall be effected.

Holding of exhibitions/fairs/seminars/conferences abroad is
strongly discouraged except in the case of exhibitions for trade

promotion.

There will be a ban on holding of meetings and conferencsas at
five star hotels except in case of bilateral/multilateral off
engagements to be held at the level of Minister-in-Charge or
Administrative  Secretary, with foreign Governmens o
internaticnal bodies of which India is a Member. The
Administrative Secretaries are advised to exercise utmost

discretion in holding such meetings in 5-Star hotels keeping i

mind the need to ohserve utmost economy in expenditure.

Purchase of vehicles:

Purchase of new vehicles to meet the operational requirement
of Defence Forces, Central Paramilitary Forces & sscurity
related organizations are permitted. Ban on purchase of o
vehicles (including staff cars) will continue except against

condemnation.
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Domestic and International Travel:

Foreign (ravel Expenses(FTE)}. snou e I‘E\»L.Ll 50 23 o
ensure ‘that Each ‘»hmatry remains mfh.n the aLocaLed budget

for the same after taking into account the mandatory 10% cut
under DTE/FTE (Plan as well as Non-Plan). Re-appropriation/
augmentation proposals on this account would not be approv ed.

1]

While officers are entitled to various classes of air travel
depending on seniority, utmost economy would need o be
observed while exercising the choice keeping the limitations of
budget in mind. However, there would be no bockings in
First Class.”

Facility of Video Conferencing may be used effectively. All

extant mstructions on foreign travel may be scrupulously

followed.

In all cases of air travel the lowest air fare ticket

vailable for

n

entitled class are to be purchased/ procured. No companion free

ticket on domestic/ intemational travel is to be availed of.
Creation of Posts

There will be a ban on creation of Plan and Non-Plan posts.

Posts that have remained vacant for more than a year are not to
be revived except under very rare and unavoidable
circumstances and after seeking clearance of Department of

Expenditure.
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3. Observance of discipline in fiscal transfers to States, Public
Sector Undertakings and Autonomous Bodies at Central/
State/Local level;

3.1 Release of Grant-in-aid shall be strictly as per provisions

contained in GFRs and in ADepartment of Expenditure’s OM
No.7(1)/E.Coord/2012 dated 14.11.2012.

2 Ministries/Departments shall not transfer funds under anv Plan

L

chemes in relaxation of conditions attached to such transfers (such as

l./ 1

matching funding).

33 The State Governments are required to furnish monthly retums
of Plan expenditure — Central, Centrally Sponsored or State Pian — to

respective Ministries/Departments along with a report on amounts

outstanding in their Public Account in r respect of Central and Centrallv

Sponsored Schemes. This requirement may be scrupulously enforced.

34 The Chief Controller of Accounts must ensure compliance wi

the above as part of pre-payment scrutiny.

4. Balanced Pace of Expenditure:
4.1 As per extant instructions, not more than one-third (337 of the
Budget Estimates may be spent in the last quarter of the financial vear

Besides, the stipulation that during the month of March the expenditure
should be limited to 15% of the Budget Estimates is reiterated. It may be
emphasized here that the restriction of 33% and 15% expenditure ceiiing

is to be enforced both scheme-wise as well as for the Demands for Grant

Le7]

as a whole, subject to RE ceilings. Ministries/ Departments which ar
covered by the Monthly Expenditure Plan (MEP) may ensure that the
MEP is followed strictly.
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It is also considered desirable that in the last month of the year
71C CT

4.2 '
payments may be made only for the goods and services actually
procured and for reimbursement of expenditure already incurred. Hence,
st month) with the

unt should be released -in advance (in the la
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0 amo
cception of the following

Advance payments to contractors under terms of duly execut

contracts so that Government would not renege on its lagal ¢

i}

(1)

contractual obligations.

{11) Any loans or advances to Government servar

' . individuals as a measure of relief and rehabilitation
conditions or on compassionate grounds.

Any other exceptional case with the approval of the Financial

a list of such cases may be sent by the

“Aprtd of th 8

Advisor. However,
the Department of Expenditure by 30"
year for information.
enditure on procurement should be avoided during
the last month of the

Rush of exp
and in particula

st quarter of the fiscal yesar
ear so as to ensure that all procedures are complied with and there is
to specially

no infructuous or wasteful expenditure. FAs are advised

monitor this aspect during their reviews

No fresh financial commitments should be made on items
which are not provided for in the budget approved by the Parliament.
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These instructions would also be applicable to autone

6.
bodies funded by Government of India
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7. Compliance

Secretaries of the Ministries / Departments, being the Chief
Accounting Authoritiz: as per Rule 64 of GFR, shall be fully ¢ I‘arg d
with the responsibility of ensuring compliance of the measures outlined
above. Financial Advisors shall assist the respective Departments in
securing compliance with these measures and also submit an overall
report to the Minister-in-Charge and to the Ministry of Finance on 2
hese measures /

T4

quarterly basis regarding various actions taken on

guidelines.

(Ratan P. Watal)
Secretary(Expenditure)

ecretaries to the Govermnment of India
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Copy to:

. Cabinet Secretary

. Principal Secretary to the Prime Minister
. Secretary, Planning Commission

All the Financial Advisors

RSN IPS T NG RN



